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The NSW Government consulted on potential changes to the minimum duration of LDS 
infrastructure under the EII Act to meet near-term reliability needs and the minimum infrastructure 
objective for LDS by 2030, at the lowest cost to consumers.  

The NSW Government also sought feedback on mechanisms to enable flexibility to adapt the 
duration of LDS projects to meet future system needs. 

There was mixed stakeholder feedback on the appropriate minimum duration of LDS infrastructure. 
However, stakeholder feedback strongly recommended that the duration remain set in legislation to 
maintain policy certainty.  

Final position 

The minimum dispatch duration for LDS infrastructure will remain at 8 hours in legislation.  

https://www.energy.nsw.gov.au/nsw-plans-and-progress/major-state-projects/electricity-infrastructure-roadmap
https://www.energy.nsw.gov.au/sites/default/files/2023-09/NSW_Electricity_Supply_and_Reliability_CheckUp_Marsden_Jacob_Report_2023.pdf
https://www.energy.nsw.gov.au/sites/default/files/2023-09/NSW_Electricity_Supply_and_Reliability_CheckUp_Marsden_Jacob_Report_2023.pdf
https://www.energy.nsw.gov.au/sites/default/files/2024-05/NSW-202405-Review-of-Long-Duration-Storage-Consultation-Paper.pdf
https://www.energy.nsw.gov.au/sites/default/files/2024-05/NSW-202405-AEMO-Services-Long-Duration-Storage-Advice.pdf
https://www.energy.nsw.gov.au/sites/default/files/2024-05/NSW-202405-AEMO-Services-Long-Duration-Storage-Advice.pdf
https://www.energy.nsw.gov.au/sites/default/files/2024-07/Roadmap-consultation-20240730.zip




The NSW Government consulted on additional mechanisms needed to further support LDS 
projects. It was proposed that a 2035 minimum objective for LDS could be established to provide 
certainty for LDS projects which have a longer lead time to develop.  

Stakeholder feedback clearly outlined the need for transparent and clear policy to be set and 
suggested that an additional target should align with the exit of a significant amount of coal-fired 
power generation from the network, to align with the closure of two of the states remaining coal-fired 
power stations.  

Final position 

To provide longer term policy certainty, an additional minimum objective will be legislated requiring 
the construction of 28 GWh of LDS by 31 December 2033 (also referred to as the 2034 minimum 
objective). This involves an additional 12 GWh by 2034 beyond the existing 2030 objective. 

https://aemo.com.au/-/media/files/electricity/nem/planning_and_forecasting/nem_esoo/2024/2024-electricity-statement-of-opportunities.pdf?la=en&hash=2B6B6AB803D0C5F626A90CF0D60F6374
https://aemo.com.au/-/media/files/electricity/nem/planning_and_forecasting/nem_esoo/2024/2024-electricity-statement-of-opportunities.pdf?la=en&hash=2B6B6AB803D0C5F626A90CF0D60F6374


The NSW Government consulted on potential improvements to how LDS Long-Term Energy 
Service Agreements (LTESAs) are assessed to further support the development of LDS projects.  

Stakeholder feedback was generally supportive of the LTESA framework to date, but highlighted 
areas where the financial value merit criteria for LTESAs should be amended to value additional 
benefits which are provided by certain LDS infrastructure. 

Final position 

Through regulation when assessing a competitive tender for LTESA’s the Consumer Trustee will be 
required to consider the financial value of:  

• system resilience to low probability high impact unserved energy events, and  

• system security services such as inertia and system strength, and 

• avoidance or deferral of network investment through well-located storage. 



• 

• 
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The NSW Government consulted on whether amendments were needed to the definition of LDS 
under the EII Act to clarify that LDS infrastructure can consist of aggregated units across multiple 
sites.  

Overall, consultation feedback acknowledged the important role that aggregated assets including 
community batteries and VPPs will play within the electricity transition. There was general 
understanding that aggregated assets are consistent with the definition of LDS under the EII Act 
and are eligible for participation in LDS LTESAs. The Consumer Trustee has also previously made 
statements confirming this eligibility.  

There was strong support for aggregated assets to be registered in the central dispatch to enable 
transparent oversight from AEMO, however under current requirements this may be an onerous 
requirement for smaller scale storage units. However, the proposed AEMC rule change and 
introduction of a “scheduled lite” registration may overcome this barrier once in force.  

Final position 

The NSW Government acknowledges the important role and opportunities of aggregated assets, 
particularly on the distribution network.  

Currently, the EII Act enables multiple connection points to be aggregated to satisfy the dispatch 
criteria for LDS infrastructure, and the aggregated unit may be registered with AEMO and 
participate in the central dispatch.  

Aggregated assets should be registered in the central dispatch to enable transparent oversight by 
AEMO. The draft rule change by the AEMC to allow aggregated consumer energy resources to be 



scheduled and dispatched in the NEM, is likely to achieve this intended policy outcome. The final 
determination for the rule change is expected in December 2024.  

Following the AEMC rule change, the NSW Government will consider if any further amendments are 
required. 

https://aemoservices.com.au/-/media/services/files/publications/market-briefing-2/market-briefing-note-lds.pdf?la=en
https://www.aemc.gov.au/rule-changes/integrating-price-responsive-resources-nem



